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Setting the scene:
economics of the sector

Notes and references



China overtakes Europe and the US as global leader in chemical sales
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Source: Cefic Chemdata International 
 * Rest of Europe covers UK, Switzerland, Norway, Türkiye, Russia and Ukraine
 ** Asia excluding China, India, Japan and South Korea

Global 
chemical sales

(2024, 
€5,031 bn)



EU27 chemical production remains among the weakest-performing 
manufacturing sectors

Source: Cefic analysis based on Eurostat data, Nace 20 only



‘Other organic basic chemicals' and polymers continue to weigh on 
EU27 chemical production

Source: Cefic analysis based on Eurostat data, Nace 20 only



EU27 chemicals sales* 2.1% above 2025 levels

Source: Cefic analysis based on Eurostat data, Nace 20 only, *2026 (Jan-June)



China continues to drive global growth while mature regions struggle to 
regain momentum

Source: Cefic analysis based on Eurostat data, Nace 20 only, *2026 (Jan-June)



Trade surplus narrows as exports fall faster than imports

Source: Cefic analysis based on Eurostat data, Nace 20 only



EU27 Trade defence actions

Launched trade defence investigations by EU Commission 

*The graph consider those cases as chemical sector related if at least one of the mentioned CN codes falls under HS 28-39.14 ex HS 30. This is a proxy and does not cover all the tariff lines 
that relate to NACE 20 and NACE 21.1. (e.g. the launched Antidumping case on pea protein includes CN 3504009091) 

Cefic analysis based on https://tron.trade.ec.europa.eu/investigations/ongoing (12/03/2026)

Overview of ongoing Trade Defence investigations related to chemical products

Type of 

measure

Case 

Number 

Product Country of origin  

Antidumping AD731 Adipic acid China

Antidumping AD730 Phosphorous acid China

Antidumping AD732 Polyethylene terephthalate 

(PET)

Vietnam

Antidumping AD734 1,4-Butanediol (BDO) China, Saudi Arabia, USA

Antidumping AD736 Terephthalic acid (TA) Korea, Mexico

Antidumping AD737 Pea protein China

Antidumping AD740 Certain alkyl phosphonic acids 

and their sodium salts

China

Antidumping AD741 Urea Russia

Antidumping AD747 Sodium benzoate China

Antidumping AD748 Benzyl Alcohol China 

Antidumping AD751 Acrylic esters China, Saudi Arabia, South  
Africa, USA
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The political and policy 
response

Notes and references



What support can be expected 
from policy makers? 

Notes and references



The EU Competitiveness journey… now it’s time to deliver !

Industrial 
Competitiveness

and Resilience
are a priority for 
the 2025-2029 

COM 

Nov 2024

Competitiveness
Compass

Jan 2025

Clean Industrial 
Deal 

+ Action Plan on 
Affordable

Energy

Feb 2025

Chemical 
Industry Action 

Plan

July 2025 

Critical 
Chemicals 
Alliance

Oct 2025 

Notes and references

A
n

tw
e

rp
D

ec
la

ra
ti

o
n



Outlook for 2026 initiatives (European Commission)

10 March
Commission Proposals on Energy

• Clean Energy Investment Strategy;
• Strategy for Small Modular 

Reactors (SMRs).

18 March
28th Regime (EU Inc.)
Commission proposal

6 March
SSbD Framework

Commission revised 
recommendations

30 March
PPWR

Commission 
Guidelines 

(12.08 - entered 
into force)

6 February
SUPD Implementing Act on 

Chemical Recycling
TAC vote in favour

(formally adopted in June)

1 April
EU ETS Market Stability Reserve

Commission proposal for 
amendment

27 April
REACH Revision
NOT PURSUED

(announcement 
by Commissioner 

Roswall)

28 April
"A Simpler, 
Clearer and 

Better Enforced 
EU Rulebook"
Commission 

Communication

29 June
ECHA Basic 
Regulation

Trilogue 
Agreement

13 January
The Critical 
Chemicals 
Alliance

First General 
Assembly

4 March
Industrial 

Accelerator 
Act (IAA)

Commission 
proposal

11 May
EU ETS Benchmarks

Impl. act under 
public consultation 

7 April
2040 Climate Target
Amended EU Climate 

Law entered into 
force

22 April
AccelerateEU

Commission 
Communication

26 March
U-PFAS Restriction 

Proposal
RAC & SEAC Opinions
(public consultation 
for  SEAC's Opinion 

closed on 26.05)

22 January
Detergents and 

Surfactants 
Regulation

Adoption by EP 
Plenary

27 January
Cefic Closures 
& Investments 

Study

11 February
European Industry 

Summit in Antwerp
Followed by informal 

EUCO in Alden 
Biesen

19 May
Fertilisers 

Action Plan
Commission 

Communication

1 June
Roadmap for 
Phasing Out 

Animal Testing
Commission 

Communication

3 June
Tech 

Sovereignty 
Package

(Chips Act 2)

10 June
Orientation Debate on EU 

ETS

Updated: 16.09.2026

15 June
Dialogue on PFAS 
Pollution Related 

Challenges

24 June
Omnibus 

Packages on:
• Taxation
• Energy 

Product 
Legislation

17 July
EU ETS Review 
& Benchmarks

Legislative 
proposals

17 July
Energy Package
EAP & Network 

Charges

Cypriot Presidency

9 September
Public Procurement 

Act
Revision of 2014 PPDs

9 September
European 

Innovation Act
Legislative 
proposal

6 October
European Product Act

(feedback period closed 
in February 2026)

Q3
Security of 

Supply 
Package

Q3
Green 

Hydrogen and 
Low-Carbon 

Hydrogen
Two del.  acts

Q4
EU Biotech Act II

(possibly postponed to 
Q2 2027)

Q4
Advanced 

Materials Act
(feedback 

period closed in 
January 2026)

Q4
Circular 

Economy Act

Q4
Post-2030 Package / 

Energy Union Package
• Revision of the 

RED and EED;
• Governance of the 

Energy Union 
Regulation.

Q4
Hydrogen Strategy

Q4
CO2 

Transportation 
Infrastructures 

and Markets

Irish Presidency

2026 (?)
Initiatives with unclear timing:
• Defence Package;
• EU Quantum Act;
• CRMs Centre;
• EU-wide PFAS Monitoring 

Framework.

2026 SOTEU
Announced initiatives:

• Further Proposals on 
Permitting (?);

• Package on Climate 
Resilience

• European Corporation on 
CRMs;

• European Heatwave Plan & 
European Water Initiative;

• European Security Strategy.

16 June
Chemical 
Omnibus
Trilogue 

Agreement

28 October
European 

Research Area 
Act

Proposal



Organised by: European Commission

Critical Chemicals 
Alliance

2nd General Assembly

8 October 2026; Creutzwald (FR)



Critical Chemicals Alliance (CCA): deliveries

WG 1
Critical Molecules 
and Critical Sites

WG 2 
Trade 

WG 3
Modernisation 
and long-term 

competitiveness  
(critical production)

WG 4 
Lead markets

FR / Cefic Cefic / FE Trilat Reg / Lombardia NL / BIC

• Methodologies for critical 
molecules and critical sites, 
based on essentiality and 
vulnerability criteria

• Indicative, non-exhaustive 
list of 49 molecules (/70) 

• No list of critical sites 
• Policy recommendations

• Import surge 
monitoring tool: ‘alert 
mechanism’

• Recommendations for 
improved Trade 
defence (8-point plan)

• Oversupply trends
• Cooperation 

agreements / 
opportunities with 3rd 
countries 

• Reforms and funding 
mechanisms at EU, 
national and regional level 
to support the 
modernisation of EU 
chemical production

• Charter: Restore the 
Investment Climate for EU 
Chemicals Production
Survive / Modernise / 
Accelerate

• Steam crackers & ammonia

• Low-carbon and 
sustainable carbon 
products (biomass, 
recycled, CCS)

• Priority lead markets
• Policy options: no one-

size-fits-all ; phased 
approach needed (end-
market and horizontal 
measures)

What happens next ???

GENERAL ASSEMBLY / STEERING BOARD



Other EU ‘hot topics’



EU ETS Review
• A more gradual post-2030 trajectory, but free allocations tied to investments (conditionalities)

• Keep alignment with the 2040 targets 

18

COMMISSION PROPOSAL

1 Cap and allowance trajectory

The cap declines more slowly after 
2035, keeping allowance supply 
available into the 2040s.

2 Free allocation and 
conditionality

Free allocation is extended, but access 
is linked to investment plans and 
delivery conditions.

3 Flexibility mechanisms

The proposal introduces international 
credits and domestic permanent 
removals (CCU)  into the architecture.

4 Funding and wider scope

More targeted decarbonisation funding
ETS Booster



2. ENABLING CONDITIONS1. CONDITIONALITY      
FOR FREE ALLOCATIONS

19

3. ISSUES REQUIRING 
ADDITIONAL FOCUS

• Benchmarks
❑ 2026-2030 quick fix
❑ Methodology from 

2031 onwards
• CSCF avoidance

CORE MESSAGE

A carbon price cannot substitute for affordable energy, infrastructure and market demand

Cefic position: make decarbonisation investable in Europe
Support climate neutrality, but align the ETS with technical feasibility, infrastructure and global competition



Page 20

• Demand creation for low-carbon and Made-in-Europe products in strategic sectors – public
• Accelerated and streamlined permitting (EII decarbonisation projects) -  procurement and 

funding
• FDI conditions 
• Designation of industrial acceleration areas to be boosted
• Chemicals: (aet 16): placeholder for future measures, focused on sustainable carbon sources



Trade policy  

Notes and references

Call for Evidence:  proposal for a new trade 
instrument ‘Diversify EU’ to help 
diversification and economic resilience
29 Sept – 27 Oct



Conclusions

• The loss of chemical competitiveness in Europe is multi-dimensional, 
mostly driven by weak demand, uncompetitive energy prices and CO2 
costs. Trade tensions come on top

• The EU chemical industry remains committed to the climate neutrality 
goals, but sustainability needs to come with business opportunities 

• The chemical sector is seen as strategic, the diagnosis is understood, 
new policies are being launched but improvement needs to be felt on 
the ground

• Time for EU policy to make a change !
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